BY ANGIE NG

PROPERTY developer Yu Neli Huat
L will be making its presence felt

ke o the strong demand Jor nlche
residential properties here.

The move is part of the group's
expansion plans to venture into the
Fast growing and exciting market of
e Klang Valley, and to diversify out
ol s market  stropgholds  of
Sitiawan, Sert Manjung and L
i Perak.

To Kick off s foray into the Klang
Valley, the group will be launching
its mudden development featuring
250 units of serviced apartiments
near the Kuala Lumnpue City Centre
(KLCC),

The freehiold land was acquired
lor about RMZOmil about two o
three years ago, and the develojp-
ment wauhld transhate nto 4 gross
development  value  (GDV)  of
RMIBOmMIL to RM2Z00ml.

Canstraction for the serviced
apartinents will begin in the next
fesy anonths tor completion in three
yedis FThe units, with bulle-up areas
frame 500 o 2,000 sq fr, will be
priced from about KMBOO per sq ft.

“We are talking to several parties
Lo manage the serviced dpartinents
and are confident of tying up with a
renowned aperator to tim the prop-
ety e 4 highly sought-after
address” Yu Neh Huoat executive

1 the KLing Valley property scene (o

chatman Datuk D0 Yu Kuan Chon
ol SEarBEz iy an interview.

e group has also purchased a
three-acre parcel  near  Garden
Intermational School in' Moot Kl
for & luxurions comndaminium devel-
opment. The 28 and 29-storey
blocks will lave & tatal of 230 con
dombimam unirs

The 200050 v winits with full
condominium  facilities will  be
priced from RM330 psi for a GOV ol
RM130mil. Construction is expected
1o take off by the nuddle of next year
for completion in three years

Another Yu Neh Hual project in
the Klang Valley will be located in
SS14 i Subang Jaya. The RMSOmil
low-density condomintum enclave
will feature 70 to 80 units of
between 2,000 and 2,500 sq It
priced from RM250 pst. Slated for
T in the st quarter neal year,
the project will also take about three
yedrs,

"We are eyeing a few more
parcels of five to 30 acres land in
Mont'Kiara and the Kuala Lampuir
ity centre for niche developments,
mchiding luxunous comdommiams,
as well as gated and guarded com-
mumity developments. These pro-
jects will have fast turnaround time
and offer good profit margins foc the
group,” Yu said

He said most of the group's pro-
jects had a turnaround time of
between 12 months and 142 years.

The group has
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s Langded projects normally ke
anly 4 yeat to complete compared
with the imdustey nonm of twe
years.

“While venturing into other niche
market segments, we will continue
to pay attention (o our bread-and-
butter business of bullding afltord-
able homes for the Manjung district
folks. The development there will
keep us busy for the next 20 (o 25
years and provides a stable eamings
stream for the group,” Yu sald.

Yu Neh Huat's share capital of
RM265mil will be expanded (o
RM350mil after the 85 million
bumiputra shares are placed out in
the next two months. This will allow
thie group to pare down its debt and
to aceuire new land bank

On its dividend payout policy, Yu
said the group was comimitted o
pay 10 sen per share for the current
financial year encing Dec 31, 2004,

Analysts are confident of Yu Nely
Huat's eamings potential with s
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the next lew years,

1A o s early stages of growtl
and can expedt W eghter 200 W
0% growthi o net eanungs over the
next twa to tinee years,” an dnalyst
with a local brokerage sad.

Net earmings for the group's s
quaiter ended March 31 are expect-
ed to be between RMSnul and
RMI0miL is borrowings of about
RMGLmil (o shareholders’ Tund of
RM270mil translate to & gearing of
022 time. v .

Lending credence 1o the giou
strong potential is the fact that
of its sharehalding ts hield by mstitu-
tional investors who are mastly
insurance institutions and bank-

nies. The Yu family hiolds a S2Xstake

e ohviaitaner of vy ery Aol and
well-docired peecis .

Manjung Point townshiip located slong the existing
Ipoh-Lumut highway and between Lumut and Stiawan. With him 15 accountant Lim Wen Tzer
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Daviing very strategc and wiell locat
ed projects whilch will ceraldy belp
o edin it & good name o e niw
maikets i 15 veltuiing oMo~ sad
i analyst

s Land bank of 1,127 acres should
widerpiiy developinent ellts el
the next 10 years

“Thirough several savvy m;m

good land bank and product affer- — group e;llnin]smd sales i the next.  fes :

1ngs. They expect 1o see 4 minimum.  Dwo Lo Hiree yedis. - € yox ;

of 20% earnings growth 4 year for “The group has the -admw,’*—! { f S
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Business savvy

THE hands-on and entreprencuridl
feami that s steering Yu Neh Huat
Bhd will place the property group on
A strang nanclal footing to bulld up
Wty standing in the local property
arker.

“The management team 15 very
pusiness savvy and possesses VEry
good land  banking skills. Their
hands-on approach 1 managing the
baasiiess las landed the group with
the opportunity (o break out [roim its
traditional stronghold of Perak and to
bulld 4 name in the bigger Klang
Valley market,” said a seniof research
analyst with & foreign brokerage.

Y Neh Huat is also renowned as a
ighly efficient group that uses its
own in-house construction team and
eguipment and buillding matenials
distribution arm

Ihis has resulted in faster than
normal construction penod ol 12
months 1o 1% years for completion
compared with the industry norm of
IV Yeals.

The use of the in-house constre
thon and procurement teaim has cer
tainly helped to bring in higher mar-
ghns from its development projecis of
up o S0

Fomnded by the late Datuk Yu Neh
Huat, father of executive chairman
Diatuk Dr Yo Kuan Chon and group
managing director Yo Kuan Huat, the
giotp  has  charted  tremendous
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growih from its humble beginnings
in Sitawan, Perak,

The late Yu, who began his career
a5 4 farmer and keeper of livestock,
Had jnsplied his sons 1o venture into
construction in the early 19805, with
the establishment  of  Kar  Sin
Enterprise Sdn Bhd i 1982,

Its first project involved the con
steuction of 10 units of double
storey shop office in Jalan Kampung
Sitlawan in 1987

Its malden housing project, Taman
Indah Mubibbiah, comprises 39 units
of double-storey terrace house. In

19492, it took up a bigger chiallenge by

faunching its first township develop-
ment, Taman Samudera,

Since then, Yu Neh Huoat has
grown into the largest developer in
the rapldly growing Manjung district,
which covers the towns of Sitlawan,
Lurmut and S Mduﬂuugin Perak.

Thee group, which assumed the
listing status of main board company
Techno  Asta Holdings  Bhd in
December last year, Is bullding on its
reputation as an alfordable housing
developer in Manjung by venturing
into more niche developments i
other new markets,

Anchiored by its strong markel

m helps group branch out from Perak

position in Bandar Baru So Manjung,
where the group has developed 65%
to 70% of the properties in the tovwin-
ship, it is expanding is land bank and
development 1o Ipoh and the Klang
Valley.

“Under the #Hth Malaysia Flan
(2001-2005), the government has
estimated the need for 490,000 units
of alfordable residential properties (o
cater to e growing population, new
liouseholds  and  replacement  of
exlating homes,

“Inn the pipeling the group has
planned o butld more than 2000
units of affordably priced homes
(below RMI50,000) over the next
five years in Perak and other high-
end properties, especially in the
Klang Valley,” sald executive director
Kuai Chon.

Iy total, Yu Neh Hiat builds abiout

1,500 property units a year, of which

600 are I Perak,

Its 1,000 acres in the Manjung dis:
trict, which are being develaped into
20,000 units of affordable homes and
commercial property, will provide ¥
total gross development value (GDV)
of RM 150l

To date, BOOO property units with
RMBOOmIL i sales value have been
completed and sold, The balance
12 unlrzg will b Launched i the
Xt 20 1o 25 years. o

Group financial controfler Chan

Ll

Yan Mmﬂ said the group had targer
ed 1o sell 500 residential unlts dod
100 shop lots & year i its flagship
project in Manjung Poine 1o generate
annual sales of RMIDOmI over (e
next 10 years,

Since 1988, Yu Neh Huat group,
through wholly-ovmned subsidiary
Kar Sin Bhd, has completed more
than 100 projects, featuning 8000
properties wonh KMBOGmIL witkis
the Sitawan-Sor Manjung-Lamut
cormdor.

[he development comprises main
Iy single- and doublestorey (errace
houses, semi-detached houses, bun-
galows and condominium Ui,
priced from RMES,000 1o RAMI138.000

Thhee 1,000 acres i the Sitlawan S
Manjung Lumut. corridar, acquired
about a decade ago, has appreciated
about 10 times In value. There 15
another B00 dcres t be developed.

Chan said the next launch would
b the 31-acre Medan Ipoh comimer-
chal development in Ipoh, Perak,

1t will feature 400 0 500 units of
twir and thiree-sorey shop office fof
4 GOV of RM150mil, The project (6 be
Taunched soon will take abiaut three
years o complete.
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